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Demonetisation Introduction
➢           Demonetisation was the milestone in the Indian economy 

history. India’s Prime Minister Mr. Narendra Modi made 
an unexpected decision of demonetisation and announced on 
8th November 2016.

➢ The term “Demonetisation” refers to a particular currency 
notes circulation ceases to be a legal tender, it is termed as 
demonetisation. 

➢ Legal tender refers to money which can be legally used to 
make payments of debts or other obligations.



Demonetisation Introduction continue
➢ Due to the demonetisation the Indian government stated that the 

500 and 1000 rupee notes were stripped of their status as legal 
tender effective from midnight in order to terminate the dark 
economy and crack down funding of illegal activities.

➢ The Indian government’s ambition was to deterioration of  fake 
currency and appropriate footsteps against tax evasion, curb 
inflation, eliminate black money and terror-funding, and to 
promote a cashless economy.



Demonetisation Introduction continue
➢ These notes worth maximum of 86 per cent of the country’s cash 

circulation in the total value of currency. 

➢ People were given time to checkout 31 st December 2016 and 

deposit their old currency notes and exchange them for the new 

currency notes of rupee 500 and 1000.

➢ Government of India ambition to make a cashless economy and it 

is implemented by banks through the flow of cash within an 

economy is not-existent. 



OBJECTIVES OF THE STUDY

The present study constitutes the following objectives:

1.   To study the demonetisation effect over the banking sector.

2.   To study the demonetisation effect over the bank loans and          

advances of SBI.

3.  To find out the results of pre demonetisation and post 

demonetisation circumstances of SBI on loans and advances.



HYPOTHESIS OF THE STUDY

       In order to prove the study objectives and demonetisation effect 

on loan and Advances is examined by way of the critical observation 

of State Bank of India loan and Advances. In this regard formulated 

the following hypothesis:

H0: There is no significant difference over the pre demonetisation 

and post demonetisation of   SBI Banks loans and Advances.



DATA ANALYSIS AND RESEARCH METHODOLOGY

➢ The present research is a case study approach is selected to 
execute demonetisation effect on banking sectors loans and 
advances. 

➢ In addition, it is an exploratory study designed for examine 
pre-demonetisation and post demonetisation period loans and 
advances. 

➢ The study is conducted for a period of 4 years and additionally 

which is divided as pre demonetisation period from 2014-15 to 

2015-16 financial years and in the view of post demonetisation 

period from 2016-17 to 2017-18 financial years.



DEMONETISATION EFFECT ON BANKING SECTOR

❖ Demonetisation remained created multifaceted 
effect on Indian economy. It was agreed immense 
disappointment to the small, medium enterprises 
and influenced to real estate and construction 
business and merely those corporate entities with 
strong financial performance had survived the 
worst conditions. 

❖ Besides, demonetisation effect pointedly over the banking 

essential activities too also they are: (i) Bank Deposits, 

❖ (ii) Bank Interest Rates and (iii) diminishing asset quality.



    Analysis of Loans & Advances of SBI during the Pre 
Demonetisation and Post Demonetisation period:

 







TEST OF HYPOTHESIS RESULT



CONCLUSION
The results of t-Test revealed at 34 degree of freedom  at 5%  significance  level 

that the calculated value with one tail is 0.23576367 and two tail value is 

0.471527339 whereas, Critical values of one tail 1.690924255 and two tail 

2.032244509. Hence, null hypothesis is accepted because the calculated value is 

less than the critical value. Therefore, it can be concluded that there is no 

significant difference over the pre demonetisation and post demonetisation of SBI 

Banks loans and Advances. Hence, it is the evidence reveals that there is no 

impact of demonetisation over the supply of bank loans and advances to their 

customers.


