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ANALYSIS AND TEST OF COMMON
STOCK’S RETURNS AS A FUNCTION
OF AN INCREASED GENERAL
PRICE LEVEL APPLIED STUDY ON
THE IRAQI JOINT STOCK COMPANIES
Dr. Amjad S. Said*

ABSTRACT “
This research has aimed at study how common stock’s returns are volatiled
with an increased general price level, and its reflection on the real wealth of

investors in the financial market, which expressed by the stock’s real returns
on investment. In order to achieve the goal of research, a simple random
sample has drew as consisted of ten joint stock companies spread out the
Industrial , Agricultural and Services Sectors during 1993.

The research has depended upon a hypothesis stated that “there is a positive
relationship of a statistically significant indication between inflation rates and
the stock’s nominal returns “ By analyzing the monthly stock’s returns of the
research sample companies and using a statistical methods represented by the
correlation and regression, the research has reached to many conclusions , the
most important one might be stated that the relationship between stock’s
returns and inflation rates is weak indicated that the hypothesis of researchis .

not valid and the real returns are negative at the majority of the sample. -

companies in which a loss in purchasing power is reflected and they have no
bility to forming a hedge investments against an increased general price level

* Al - Rafidain University College / Accounting Dept.
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