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The Impact of Depreciation’s
Tax Savings on The Valuation

of Stocks—Theoretical and

Analytical Study

Dr. Amjad S. Sa’ced*  Mustafa M. Isma’eel*

it )

rAbstra'ct : ‘j_

The general framework of research is determined by a theoretical and
analytical study. The research has addressed the relationship between
depreciation with its tax savings and the valuation of common stocks.

The hypothesis of research has stated that * each of depreciation and tax
.| is participated in the disparity of stocks" value, which in turn resulted from
t] the wvariation in their cash flows™. The research has reached to many
1| conclusions agreed in their content with that the tax savings of depreciation

affect the economic—intrinsic=value of stocks in manner which reflects the

| rationality of investing them
7‘?‘%.\-—_—_ " m—
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